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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (2/4)
BUTTER: Grade AA closed at $1.6400. The weekly average for Grade AA is
$1.6308 (+.0791).

CHEESE: Barrels closed at $1.4775 and blocks at $1.4925. The weekly
average for barrels is $1.5445 (-.1660) and blocks, $1.5845 (-.1645).

BUTTER: Thebutter market toneisfirm. Cream offeringsto churnsacross
the country remain heavy. Churning activity is strong, athough some
producers indicate declines from recent pesk levels. Fresh butter stocks are
sufficient to meet demand with surplus clearing to inventory programs. Some
producers and handlers are uncomfortable building inventories at current price
levels, while others are proceeding forward with confidence. Retail and food
service orders are seasonally fair. Some retailers are preparing promotions for
the upcoming Easter/Passover holiday period.

CHEESE: The cash cheese market is weak. Cash cheese prices declined
sharply (over 20 cents since 1/27) at the Chicago Mercantile Exchange over
the past week. Demand is generally slow as buyers wait for cheese values to
decline to current lower cash prices. Current production is about steady. Many
plant operators are cutting back on spot milk purchases as sales slow and
inventory accumulates. Others are considering shifting milk over to butter/
powder production, reduce NDM fortifying, and increase skimming. CCC
announced I nvitation #019 to DSC1 seeking offers to purchase about 2,059,557
pounds of aged CCC-owned cheddar blocks. Offers are due February 14 with
the public release of results scheduled for February 16.

FLUID MILK: Milk production is steady to higher across the Southwest.
Weather conditions continue to impact output growth in New Mexico, but gains
are noted across most of California. The southern producing areas of California
are drying out from recent heavy rains and production is steady to higher. Milk
isbuilding in the Pacific Northwest aswarmer weather develops. Concerns over
higher hay prices are being expressed. Steady production levels in Utah and
Idaho are coming into plants at average protein and fat levels. Midwestern
productionissteady with recent weeksas solidslevelsmoveslightly lower. Class
1 milk interest is steady to higher. In the Southeast, the milk flow is moving
up at aslower pace. |cestormsdisrupted transportation and created panic buying
ahead of the fronts. The Northeastern milk supplies are building slightly
following favorable weather. Fluid milk interestisgood. Seasonal cream items
are doing well and ice cream production varies.

DRY PRODUCTS: Direct exportation of nonfat dry milk continues to
help clear current production. Sales and shipments are being made into March
and April as the world supplies and exchange rates continue to create
opportunities for U.S. suppliers to export. NDM prices are trending higher.
Spot and contract loads are hard to secure for immediate shipment and some
buyers are being quoted availability 2 to 3 weeksout. Suppliesalso remain tight
in the resale trade. Production levels are steady to lower in some areas. Dry
buttermilk spot sales were exceptionaly active this week and volumes were
heavy compared to recent months. Buyers were filling orders for domestic and
export accounts. Whey prices are holding mostly steady. Supplies and demand
have come in better balance following many weeks of price increases.
Exporting continues but has leveled. Whey protein concentrate prices moved
up and reflect the lack of current supplies in the marketplace. The sense that
protein is tight is the factor as buyers seek to fill demand. Lactose prices are

steady and the market tone is holding. There are supplies available for lower
mesh product.

CCC: During the week of January 31 - February 4, there was no price
support activity.

CLASS AND COMPONENT PRICES (DAIRY PROGRAMS): The
following are the January 2005 prices under the Federal Milk Order pricing
system and the changes from the previous month: Class |l $13.04 (-$.94), Class
111 $14.14 (-$2.00), and Class IV $12.52 (-$.90). Product price averages used
in computing Class prices are: butter $1.5592, NDM $0.8906, cheese $1.5165,
and dry whey $0.2463. The Class Il butterfat price is $1.7400 and the Class
I/IV butterfat price is $1.7330. Further information may be found at:
www.ams.usda.gov/dyfmos/mib/classpr cacnmt.pdf

DAIRY FORWARD PRICING PROGRAM DATA (DAIRY
PROGRAMYS): USDA-AMS Dairy Programs has continued to collect data
concerning the Dairy Forward Pricing Program since submission of the report
A Sudy of the Dairy Forward Pilot Program and Its Effect on Prices Paid
Producers for Milk, October 2002. The study period for that report ended in
March 2002. Tables and figures for data covering the period from September
2000 through June 2004 are now available at the website: www.ams.usda.gov/
dairy/for_contr_pilot.htm  Information for the period July 2004 through
December 2004 is expected to be available in July 2005. The program ended
December 31, 2004.

JANUARY 1 MILK COW INVENTORY SUMMARY (NASS): The
number of milk cows in the United States as of January 1, 2005, totaled 9.01
million head, up slightly from January 1, 2004. Milk cow replacement heifers
totaled 4.13 million head, up 3% from January 1, 2004, and the largest crop
since 1993. The number of milk cow replacement heifers per 100 milk cows
on January 1, 2005, was 45.9, up from 44.7 on January 1, 2004. The ratio is
the highest since at least 1980. Milk cow replacement heifers expected to calve
during the year totaled 2.83 million head, up 3% from January 1, 2004.

JANUARY AGRICULTURAL PRICESHIGHLIGHTS (NASS): The
index of prices paid by farmers for commaodities and services, interest, taxes,
and wage rates in January 2005 advanced 1 point to 134. Compared with
January 2004, the index was up 4 points (3.1%). The index of prices received
by farmers for dairy products declined 4 points during the month of January
2005 to 122. Compared with January 2004, the index was up 21 points (20.8%).
Prices received by farmers in January 2005 with changes from December 2004
were: for All Milk, $15.90, down $.50; for Fluid Grade Milk, $15.90, down $.50;
and for Manufacturing Grade Milk, $14.70, down $1.30.

FEDERAL MILK ORDER PRICE AND POOL SUMMARY,ANNUAL
HIGHLIGHTS (DAIRY PROGRAMS): During 2004, about 103.0 hillion
pounds of milk were received from producers. This volume of milk is 4.1%
lower than the 2003 volume on a comparable market basis. (Taking into
account the volume of milk not pooled due to intraorder disadvantageous price
relationships, the year-to-year change is -0.6%.) About 44.9 billion pounds
of producer milk were used in Class | products, 0.5% lower than the previous
year. Calendar composition likely had a positive impact on milk used in Class
| in 2004 as compared to 2003. The al-market average Class utilization
percentages were: Class | = 44%, Class || = 14%, Class |1l = 30%, and Class
IV = 12%. The weighted average statistical uniform price was $15.78, $3.61
higher than last year on a comparable market basis.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
JANUARY 31 | FEBRUARY 1 FEBRUARY 2 FEBRUARY 3 | FEBRUARY 4 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.6900 $1.5950 $1.4800 $1.4800 $1.4775 $1.5445
(N.C) (-.0950) (-.1150) (N.C) (-.0025) (-.2125) (-.1660)
40# BLOCKS $1.7150 $1.6400 $1.5375 $1.5375 $1.4925 $1.5845
(N.C) (-.0750) (-.1025) (N.C) (-.0450) (-.2225) (-.1645)
BUTTER
GRADE AA $1.6025 $1.6500 $1.6400 $1.6308
(+.0475) (+.0475) (-.0100) (+.0850) (+.0791)

CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs. *Sum of daily changes. # Weekly averages are simple averages of the daily closing prices for the calendar week. Computed by Dairy Market
News for informational purposes. This data is available on the Internet at WWW.AMS.USDA.GOV/MARKETNEWSHTM NOTE: CME NDM on Page 2.
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CHICAGO MERCANTILE EXCHANGE

MONDAY, JANUARY 31, 2005

CHEESE—SALES: NONE; BIDSUNFILLED: NONE; OFFERS UNCOVERED:NONE
BUTTER — SALES: 7 CARS GRADE AA: 3 @ $1.6000, 4 @ $1.6025; BIDS UNFILLED: 9 CARS GRADE AA: 1 @ $1.6025, 2 @ $1.6000, 2 @ $1.5950,
1@ $1.5800, 1 @ $1.5750, 1 @ $1.5700, 1 @ $1.5600; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.6500

TUESDAY, FEBRUARY 1, 2005

CHEESE—SALES:1CARBARRELS @ $1.6700; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 3CARSBARRELS: 1@ $1.5950, 1 @ $1.6800, 1 @ $1.6900;

2 CARS 40# BLOCKS: 1 @ $1.6400, 1 @ $1.6600

WEDNESDAY, FEBRUARY 2, 2005

CHEESE—SALES:1CARBARRELS @ $1.4800; 3CARS 40#BLOCKS: 2 @ $1.5500,1 @ $1.5400; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1CAR

BARRELS @ $1.5450; 1 CAR 40# BLOCKS @ $1.5375

BUTTER — SALES: 8 CARS GRADE AA: 1 @ $1.6375, 2 @ $1.6400, 5 @ $1.6500; BIDS UNFILLED: 6 CARS GRADE AA: 1 @ $1.6400, 1 @ $1.6300,
1@ $1.6275,1 @ $1.6250, 1 @ $1.6100, 1 @ $1.6075; OFFERS UNCOVERED: 2 CARS GRADE AA @ $1.7000

THURSDAY, FEBRUARY 3, 2005

CHEESE —SALES: NONE; BIDS UNFILLED: 2 CARS 40#BLOCKS @ $1.4500; OFFERS UNCOVERED: NONE

FRIDAY, FEBRUARY 4, 2005

CHEESE — SALES: 4 CARS BARRELS: 3 @ $1.4825, 1 @ $1.4850; 5 CARS 40# BLOCKS: 2 @ $1.5200, 1 @ $1.5000, 1 @ $1.4975, 1 @ $1.4950; BIDS
UNFILLED: 1 CAR 40# BLOCKS @ $1.4200; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.4775; 1 CAR 40# BLOCKS @ $1.4925
BUTTER—SALES: NONE; BIDSUNFILLED: NONE; OFFERS UNCOVERED: 4 CARS GRADE AA @ $1.6400

CME CASH NONFAT DRY MILK: Extra Grade closed the week at $0.9325 and Grade A at $0.9800. (The last price change occurred February4th.) The weekly

average for Extra Grade is $0.9325 and Grade A is $0.9685.

BUTTER MARKETS

NORTHEAST

Thebutter marketisalittlefirmer. Thecash butter priceat the CME jumped nearly
five centsin Monday’s (1/31) trading. Some contacts felt this was the correct
move, whileothers, inlight of the heavy volumes of excess cream, expected some
price weakness. Eastern butter makers are operating at near capacity levels and
some balancing plants are making butter as cream is offered to them. Those that
wish to store some butter for future needs would rather have butter prices alittle
weaker at thistimeof amplecream. Demandfor butter ismixed, mostly fair. Retail
orders were good as retailers restock their shelves after the prior week’s storm-
induced sales. Bulk salesaresteady to occasionally improved. Food serviceorders/
deliverieswereback tonormal followingthebigstormthepreviousweekend. Sales
of bulk butter f.0.b. East, are reported in arange of flat market to 5.5 cents over
the CME price/average.

CENTRAL

Thebutter market toneisfirm asthe cash price at the CME hasincreased 10 cents
in three consecutive trading sessions to $1.6500 at midweek. Producers and
handlersare questioning whereisthis market headed at thistime. Cream supplies
remain plentiful to Central churns from local and out of area sources, although
some indicate that the offerings are not as heavy as recent weeks. Current
production continues to outpace demand, thus surplus is entering inventory
programs. Some producers and handlers are uncomfortable with storing butter

stocksfor uselater inthe year at current pricelevels, while others are proceeding
forward with confidence. Butter salesarefair. Someretail outlets are preparing
for upcoming Easter/Passover feature activity. Bulk butter for spot saleisbeing
reported in the 2 - 4 cents per pound range over various pricing basis.

WEST

Cash butter prices at the CME market bottomed out in this present cycle at
$1.5350 on December 27. Since that time prices have increased 11.5 cents to
stand at $1.65. Some contacts are surprised that prices are increasing when
churning activity remains very heavy. In the West, churning is heaviest in
Californiawith most other states recording some decline from recent peak levels.
Some sellers report that activity has improved and their inventory levels are
declining. Othersreport heavier thandesired stocks. Somearesurprisedthat there
is not some additiona interest from ice cream accounts with prices somewhat
reasonable. Milk productionisincreasinginsomeareas, but theupturnisfar from
uniform. CMEweekly warehousestocksincreased by 5.7 million pounds|ast week
to stand at 38.3 million pounds. The net increasein stocksover thelast six weeks
totals 33.0 million pounds compared to 27.9 million pounds last year. Last year
at the end of week five, stocks stood at 83.7 million pounds. Bulk butter prices
range from flat to 3 1/2 cents under based on the CME with various time frames
and averages.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGESAND TOTAL POUNDS

CHEESE
40#BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
JANUARY 29 1.6044 1.5396
8,156,710 10,161,965

NDM BUTTER DRY WHEY
0.8957 1.5628 0.2487
17,914,088 3,238,084 12,792,815

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are increasing and the market tone is steady at best. Some
contacts are waiting to see what develops at the CME. Many expect
pricesto declineinthe near future and buyersarewaiting to seeif the
declinesseenat Friday’ s(1/28) trading continue. Cheeseoutputinthe
Northeast isholding at moderatelevels. Cheddar makerscontinueto
put up product for aging programs, but the current CME price for
blocksisanissue. Other cheese makers continue to operate alittle
heavier thanthey didin December. Thatisduemostly totheClassl||
milk price changes. Distributors were very active last week getting
their customers restocked after the big snow storm the previous
weekend. Retail saleswere good prior to the storm and store orders
were up as they restocked shelves. Food service orders are good.
Ordersfor this weekend are also good as Super Bowl Sunday isthe
number one snack food day of the year.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.8150-2.3300
Cheddar SingleDaisies 1.7725-2.2475
Cheddar 40#Block 1.8900-2.1475
Process5# L oaf 1.9200-2.1275
Process5#Sliced 1.9400-2.1625
Muenster 1.9875-2.1900
Grade A SwissCuts 10 - 14# 2.4500-2.6500

MIDWEST

The cheese market isweak. Barrel pricesat the Chicago Mercantile
Exchange started declining Wednesday (1/26) with blocks dropping
on Friday 1/28 and continued this week with significant declineson
Tuesday and Wednesday. These price drops were not totally
unexpected by many industry contactsand may beamatter of how fast
and how far priceswill declineinthisparticular pricecycle. Buyers
aredelaying orders, waiting for weekly pricesto catch up after recent
declines. Super Bowl needshavebeen shipped and demandiseasing.
Someforecastshavethe expected February Classl || priceincreasing
from January despitedeclinesin cheeseprices. Cheeseproductionis
about steady.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.8900-2.0950
Brick And/Or Muenster 5# 2.0300-2.3025
Cheddar 40#Block 1.9300-2.2650
Monterey Jack 10# 2.1000-2.3425
Blue5# 2.5975-2.7500
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.9400-2.3650
Grade A SwissCuts6 - 9# 2.3500-2.9500

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 125,090

01/31/05 23,421

01/01/05 12,599 : 124,064
CHANGE 10,822 1,026
% CHANGE 86 1

WEST

Cash cheese pricesat the CM E market began to show someweakness
|ast week and that trend continuesthisweek. Block cheesepriceshave
declined 22 cents since the end of last week. Wholesale prices did
increase dlightly based on the averages catching up with previous
increases, but that trend will turn around next week. Somebuyersare
taking await and see attitude until pricesfind astable level. Others
areincreasing purchasesbecausetheirinventoriesaredepleted. Some
contactsindicatethat they will be"running thenumbers' to seeif any
reallocation of milk suppliesisappropriate with the changesin price
relationship between butter and cheese. They will also belooking at
if it makes senseto fortify the vat with powder or to skim thefat with
current pricerelationships. Milk suppliesat some operationsare not
at expected levelsfor thistime of year. Not much promotion activity
isnoted on cheeseat thistimeexcept for mozzarellagoingintothepizza
trade. Swisssalesactivity iscategorized asfair for thistime of year.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTYS)

Process5# L oaf 1.8650-2.1225
Cheddar 40#Block 1.8700-2.2225
Cheddar 10# Cuts 2.0500-2.2700
Monterey Jack 10# 2.0600-2.2200
Grade A Swiss Cuts 6 - 9# 2.2500-2.7000

FOREIGN

Prices are unchanged to higher. The market toneissteady. Demand
for foreign type cheeseiseasing from thetraditional peak around the
holidays. However, Super Bowl partieswill likely haveaninfluence
on demand and consumption of some cheeses. Stocks are about
adequate, but the continued weakness of the U.S. dollar doeshave an
impact on purchases in producing countries. Reports indicate that
cheese production in the EU-15 during thefirst nine months of 2004
totaled 5.025 million M T, 1.1% morethan the same period last year.
Also, cheese output in EU-15 during 2005 is projected to increase
slightly, but that their improving internal demand may absorb all or
most of theincreased output. The export market is uncertain dueto
cuts in export refunds and the currency exchange rates from some
countries.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK

VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-4.6900* : 2.1300-3.6300*
Gorgonzola : 3.6900-5.9400 : 2.4900-2.6450*
Parmesan (Italy) . TFEWR : 3.5350-3.6500*
Romano (Italy) : 2.1000-3.1500 -0-
Provolone (Italy) : 3.4400-6.0900* : 2.1425-2.3650*
Romano (Cows Milk) : -0- : 3.3250-5.4900*
Sardo Romano (Argentine) : 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.9500-4.0900 -0-
Swiss Cuts Switzerland : -0- 2.4500-2.6500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : TFEWR -0-

Edam

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.5600* -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 129 0 130 0 85
SOUTHEAST STATES 0 0 0 0 0 0

Milk production is steady to higher in most sections of the region. Some
increasescontinueto bereportedinthe Southeast, but thegai nsnoted thepast
few weeksseemtohaveslowed. Theiceand snow stormsthat covered much
of the Southeast | ast weekend may have contributedtotheleveling of themilk
flow. IntheNortheast, mildwinter weather iswel comed and themilk output
isslowly startingtoincrease. Fluidmilk suppliesarestill reported astight for
overall needs. Class| milk salesweregood and pulling moremilk away from
manufacturing. Theaforementionedicestorminthe Southeast did crestesome
transportationdifficultiesin Georgia, Tennessee, Kentucky andtheCarolinas.
Thestorm prompted around of panic buyinginretail stores. Another storm
thisweek ispredicted and bottlersremain very busy. Farther north, Classl
milk salesaresteady at good|levels. Itwasreported that alargepart of Eastern
Tennesseeand surrounding statesareexperiencinganepidemicof anillnessthat
isthefluor onewithflu-likesymptomsandthehighabsenteerateshaveforced
many school districtsto closeschools. Someschoolshavebeen closed since
latelast week. Thisisimpacting school lunchmilk programorders. Surplus
milk volumesremainlighter thandesiredinmostlocales. Thecondensedskim
market isfirming assuppliestightenand demandimproves. WithNDM stocks
not asplentiful asthey have been, cheese makersarelooking for more Class
111 condensed skim despitethe high prices. Pricesaresteady tohigher. The
fluid cream market remainsweak and pricesarefairly steady. Suppliersare
surprised by how long this"down market" islasting. There has been little
change in the supply demand relationship of cream since the holidays and
multiplesarewel | bel ow typical levels. Someusershavecontracted for ahigh
percentageof their expected annual needsand find that they currently cannot
takeadvantageof thelow spot salemulltiples. |cecreammakersreport duggish
sales. Producerswho normally use 4-6 spot loads aweek are down to only
oneor two purchasesthisweek. Cream cheese productionistypically slow
during January, but thisyear output seemed to belighter than normal. Dips
and sour cream output wasup slightly tofill Super Bowl weekend needs, but
havenow slipped back to slow tomoderatelevels. Churningactivity remains
heavy and excess cream continuesto clear to Midwestern butter makers.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PERLB BUTTERFAT

F.O.B. ProbuciNGg PLANTS: NORTHEAST 1.7845-1.9862

DELIVERED EQUIVALENT ATLANTA - 1.7845-2.0482 M 1.8000-2.0017
F.O.B. Propucing PLaNTS: UPPER MIDWEST - 1.9086-2.0172

PRICES OF CONDENSED SKIM, $ PER LB SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .9800-1.0000

NoRTHEAST- CLAss |11 - sPOT PRICES - 1.0900-1.2500

MIDWEST

Classl interestissteady tooccasionally improvedwhereretailersstart totake
advantageof lower February Class| pricesandtheusually stronger first of the
monthsales. Milk suppliesareaboutinbalancewithdemand. Creamdemand
improved fromlast week, aided by theboost inretail andfood serviceorders
for sour creamanddipsfor Super Bowl activities. Creammultiplesalsofirmed
updlightly assuppliesareinbetter balancewithdemand. |cecream production
issteady toslightly heavier asproducersbuildinventory for warmer weather.
Manufacturing milk interest issluggish. Recent sharpdeclinesincheeseprices
andtheexpectedincreasein Class! 1 milk pricesin February fromJanuary is
expectedto causeredink onmany salesof cheesemanufacturedin February.
Reported spot manufacturingmilk prices, onalight test arelower, rangingfrom
anet of $.50toabout $1.00over class. Milkintakesareabout steady withrecent

weeks. Milk componentsremain seasonally good, thoughoftendriftinglower.
A January/February thaw wasmeltingthesnow cover. Concern continuesover
afafaandwinter wheat andtheaffect of theiceonlowandlevel fields. Whether
or nottospreadfertilizeor uselighttillageequipment or donothing onimpacted
areaswasin extension reports.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JAN 27 - FEB 2 PREVIOUS YEAR
SLAUGHTER COWS $50.00- 55.00  $ 45.00- 51.00
REPLACEMENT HEIFER CALVES  $300.00-540.00 $270.00-430.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
JAN 27 - FEB 2 PREVIOUS YEAR

SLAUGHTER COWS $48.00- 5850  $ 47.00- 52.00

WEST

TheJanuary 4aprice(butter/powder) in CALIFORNIA is$12.26, $.71 higher
December and $1.51 more than last year. The January 4b price (cheese) is
$14.38, down 61 cents from December but $3.28 higher than last year.
CALIFORNIA milk outputisslowly regaining theupward trend asweather
conditionsimproveand helpdry out past conditions. Therearevariationsin
milk needs. Some cheese plantswant additional milk, while otherswant to
decreaseproductionandwork downinventories. Fluidmilk ordersaremixed.
Some bottlersare seeing good ordersfrom retailers, while othersare seeing
declines. Schoolsand collegeneedshavesettledintonormal ordering patterns.
Thesouthernmilk producing areasareseeing milk intakesincreases. Current
weather iswarm, dry and windy, which isimproving lot conditions. Milk
production continuestomovehigherintheCentral Valley withweather being
nearly ideal for thistimeof year. Plantsarerunning at high levelsto process
themilk supplies. Milk output issteady to higher in the northern producing
areas. Some local processing plants are taking some down days. NEW
MEXICOmilk suppliesareholdingmostly steady. Weather conditionswere
cooler and snow fell inthe eastern and northern producing areas. Noimpact
ontransportationor milk pickupswasnoted. Milkisbeing shippedtoregular
accounts. Shipmentstothe Southeast werenotimpacted by theiricy weather.
Local fluid needsaresteady. CREAM pricesaresteady to higher with some
of thegain noted from higher basing pricesfor butter. The CME butter price
increased 10centsfrom|ast week to closeat $1.6500 on Wednesday, February
2nd. Demand for cream isimproving slightly. Interest fromice cream and
cheese producersis heavier than expected for the current market situation.
Cream supplies remain heaviest in California with others states better
balanced. Surplusloadsareendingupat churningfacilities. Creammultiples
range from 109 to 124, FOB, and vary depending on basing points. Milk
suppliesinthePACIFICNORTHWEST rangefromsteady toslightly higher.
Currentweather conditionsarewarmandfoggy. Reportsarestartingtocome
infromvarioussnow measurement locationsinthe Cascadesandthesituation
doesnotlook good. Somesitesarereporting zero snow pack andthesummer
irrigation season is becoming more questionable by the day. Reportsalso
indicatethat many hay growersaregetting cleaned up ontheir hay supplies.
Pricesarea somoving higher. Buyersfromoutsidetheregionarebecoming
more numerousand quiteabit moreaggressivein acquiring any hay stocks.
Some contactsin the dairy regions of UTAH and IDAHO note that fat and
proteintestsareabout averageanddidn’ timproveasmuchasnoted someyears.
Therehasnot been much of acold snap that some seemto think isneeded for
improved solidsinthemilk flow. Overall outputisabout steady though some
contacts notethat perhaps more producersare moving around than hasbeen
thepatterninrecent years. Somediscussionisnoted about whether thebutter
and cheesepricerel ationshi pshavemoved enoughto makedifferent decisions
onwheremilk should beprocessed. Heifer pricesat amajor saleintheregion
aresharply higher onheavy trading. Thetopanimalshit$2900andtheaverage
forthetop50is$2150. Dairy expansionintheregioniskeeping demandfor
heifersstrong.
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NDM, BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Pricesarehigher onafirmmarket. Suppliesare generally tight
for thegood interest. However, with higher NDM pricesand reduced cheese
prices, some buyers are taking a second look at whether NDM in cheese
manufacture remains valuable. NDM production is steady with producers
generally meeting their contractual commitments. Some Central producers
report that additional spot loads may not be available until May. Some
buyers are seeking additional supplies from the West and finding available
supplies limited in this region as well. CCC NDM from 2003 programsis
being resold at the current market. Buttermilk trade is increasing as a
substitute for the inadequate supplies of NDM. Condensed skim interest
is good.

EAST: The market tone remains firm. Prices are mixed. Some producers
increased asking prices because of their light output and good demand.
However, themajor supplierintheU.S. did adjust an energy surchargelower
for February, which offset thisweek’ sincreaseintheir baseprice. Production
levels are steady to lighter. Last weekend' s ice and a predicted snow storm
this week caused another flurry of panic buying at grocery stores. This
pulled more milk into Class | channels and away form butter/powder plants.
Powder stocks are light and it is common for buyersto have to wait several
weeksto get their ordersdelivered. Even contracted |loadsare being delayed.
One buyer had about 40% of their contracted |oads delayed three weeks due
to the lighter output. This condition leads some buyerg/traders to think that
prices exceeding adollar are not too far away. Thisthinking isadding to the
demand as buyers look to beat any additional price increases. Little
“government program” powder is coming back on the market and pricesfor
these resale loads are approaching $.90. Resale loads of current production
just below $1.00 are becoming more common.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9075 - .9650 MOSTLY: .9075 - .9300
HIGHHEAT: .9450 - 1.0500

NONFAT DRY MILK - WEST

Western nonfat dry milk prices continue to trend higher. The market tone
is firm. Direct export sales continue to be made for future delivery and
producersarefilling past export orders. Domestic customers are noting they
have to schedule deliveries out several weeks to make certain that their
scheduled loadsare available. Suppliesaretight from all producers, so there
are limited options to secure additional loads on an as-needed basis.
Offerings from resellers are tight with current offerings commanding higher
premiums. The decline in cheese prices may have an effect on the volume
of condensed skim and NDM used to fortify cheese vats. The extent so far
is mixed with some cheese producers cutting back while others continue
buying programs on schedule. Production trends are moving higher
seasonally but are not always reflecting higher milk production trends
directly asmilk isgoing elsewhere. A year ago this week, the low/medium
heat mostly price series ranged from $.7950-.8100. High heat NDM prices
in the West are moving slightly higher with the trading volumes remaining
light. Seasonal demand isslowly developing with afew extraloads moving.
Stocksarelight and balanced to long for current needs. A year ago, high heat
NDM prices ranged from $.8300-.8500.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A

LOW/MEDIUM HEAT: .8900-.9400 MOSTLY: .8950 - .9200
HIGHHEAT: .9200 - .9700

CALIFORNIA MANUFACTURING PLANTS-NDM
WEEK ENDING PRICE TOTAL SALES SALESTO CCC

January 28 $.8847 9,847,743 0
January 21 $.8854 10,377,087 0

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Pricesarehigher onafirmmarket. Buyersarerealizingthelimitedavailability
of NDM in the market and searching for alternative substitutes such as
buttermilk to fulfill orders. Trade during the week was heavy, encouraging
some producers to clean out their stocks. Aged supplies of buttermilk are
also moving well at priceswithin and below the range. Production is steady
to lower as more condensed buttermilk clears into ice cream operations
instead of dryers. Inventoriesarelight with some buyers seeking additional
supplies from the West at competitive prices.

F.O.B. CENTRAL.: .9200 - .9700

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are steady to dlightly lower and the market tone is unchanged.
Northeastern prices remain nominal. There does seem to be more interest
in dry buttermilk now that NDM availability has tightened. Eastern
churning activity remains heavy and dry buttermilk production is moderate.
Considerable volumes are sold as liquid and do not reach a dryer. Powder
isinrelatively good balance. With demand improving, the stocksof off grade
powder that were available have been cleared. Reports indicate that sales
to the export market have also improved.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.9100 - .9400
.9500 - .9800

DRY BUTTERMILK -WEST

Dry buttermilk market activity in the West was sharply higher than in recent
months as spot loads were trading at a brisk pace. The reasons for the
increased activity differed from coverage for future needs, to taking
positions, and even nonfat dry milk flooring the buttermilk price. Export
interest also cleared several loads. The market prices were trading steady
to dlightly higher. Production levels remain active to process buttermilk
solidsavailableinthemarketplacewith continued strong churning. Producers’
inventory positions are mostly light to moderate with limited pressure to
move. Buttermilk prices were $.8600 - .8900 for the mostly this week last
year.

F.O.B. WEST: .8800 - .9400 MOSTLY: .9000 - .9200

DRY WHOLEMILK -NATIONAL

Pricesare unchanged, but some movement higher and lower within therange
wasnoted. Themarket toneislittle changed. Production levelsremain light
and plant stocksarebalanced. Demand isfair to good and mostly contractual .
Prices remain nominal.

F.O0.B. PRODUCING PLANT: 1.2800 - 1.4100

Central & West Dry WPC Monthly Average Mostly Prices
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WHEY, CASEIN & EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are unchanged on a steady market. Inquiries are light with the best
interest reported for Grade A supplies. Offerings persist at standard levels.
Some resellers are offering at premiums for the light interest. Movement is
best on a contractual basis. The undertone for the upcoming months is
uncertain with traders and buyers expecting the market to decrease in light
of heavier cheese production whereas producers report the market as steady
with balanced stocks and production.

F.O.B. CENTRAL: .2400 - .2500 MOSTLY: .2400 - .2450
DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesare steady and the market toneisunchanged. Current pricing hasheld
for several weeks. This week, some producers did report that a few spot
loads are available for sale, an uncommon situation from late last year when
most were sold out. These spot loads are generally destined for regular
customers. There are some plantsthat still report being sold out for thefirst
quarter. Traders reported that they were busy, but overall market activity
isquiet. Production levels are steady to heavier. A plant is getting back to
normal operations after some equipment issues and another one is back on
line after running some speciaty product. Export interest remains quite
good. Domestic demand is also good as users and traders speculate on the
coming year's market and if it would be prudent to store some dry whey
at this time.

F.0.B. NORTHEAST: EXTRA GRADE AND GRADE A: .2475 - .2650
DELVD SOUTHEAST: .2700 - .2825

DRY WHEY - WEST

Prices continue to hold steady for Western whey powder. Inventories are
in balance with the current sales activity. Buyersaretaking normal volumes
of powder at regular intervals. Some end users are looking for cheaper
substitutes, especialy in the export trade. They are not all that successful.
Some areindicating that European powder may be getting more competitive,
but actual direct competition appears to be a ways off. Production levels
in general are about steady. Some operations are abit heavier, but those are
balanced off with those seeing less production. The market appears to be
steady with a firm undertone.

NONHY GROSCOPIC:

.2450 - .2750 MOSTLY: .2550 - .2650

ANIMAL FEEDWHEY -CENTRAL

Prices are unchanged and nominal on a steady market. More supplies are
available this week compared to the week prior. Trade is mostly noted at
the average for the good interest. Early weaned pigs are trading steady to
higher while veal markets trend steady at best.

F.O.B. CENTRAL:

MILK REPLACER: .2000 - .2200

Commencing Report 15 (April 8, 2005), Dairy Market News will be
publishing a Dry Whey Permeate market. The pricing series will
include an F.O.B. range for the Central and West region. Specifications
are listed below.

Moisture content. Not more than 5 percent. Milkfat content. Not more than
1.5 percent. Protein content. Not less than 2 percent and not more than 6
percent. Lactose content. Not less than 70 percent. Ash content. Not more
than 10 percent.

Commencing Report 15 (April 8, 2005), Dairy Market News will be
reporting the Animal Feed Whey-Central Milk Replacer price series
within the Dry Whey Central report. The Dry Whey Central Extra
Grade price series will remain unchanged.

Comments regarding changes in Dairy Market News Reports can be directed
to: Don Nelson, P.O. Box 8911, Madison, WI 53708

Email: DonaldO.Nelson@usda.gov

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged to higher on afirm market. Most tradeisoccurring on
theresalemarket at pricesabovethehigh sideof therange. Aspricescontinue
to move higher, some buyers are expressing resistance and searching for
alternative sources of protein. Food buyers are especially limited due to
scant supplies of alternative Extra Grade dairy products. Some Canadian
supplies of Extra Grade 34% WPC are being traded into the US through
brokers at competitive prices. Feed buyers have found some resolve in
purchasing off grade supplies of 80% and 34% WPC that is more readily
available than the week prior. Some 34% WPC producers expect to remain
sold out on supplies through second quarter. Traders suspect that over-
production of 80% WPC will eventualy displace limited 34% WPC
supplies, encouraging better 34% WPC availability.

F.O0.B. EXTRA GRADE 34% PROTEIN: .7200 - .7600 MOSTLY: .7300 - .7500

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a steady market. Brand specific supplies tend to
trade at the higher end of the range whereas supplies from lesser known
sources and/or lower mesh sized suppliesaretrading at or near the lower end
of the range. As a substitute to whey and permeate, lactose trade into the
feed industry is good. Inquiries are noted from domestic confectionary and
blending operations and some export markets. Traders report the market
asslow. Canadianbuyersarereportedly bidding at thelower end of therange
with producers expressing resistance to these prices. Production is mostly
steady. Feed lactose is available for the light to fair interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1575-.2100 MOSTLY: .1600 - .1900

CASEIN — NATIONAL

Casein markets and prices remain firm. Stocks arein very close balance to
short of full needs with acid casein being very limited. Suppliers are
negotiating second quarter contracts with prices reported as being higher.
Suppliers continue to indicate that supplies will probably remain limited as
the European production season begins and the Oceania season winds down.
European suppliers indicate that casein prices in Europe are stronger than
U.S. prices, thus some European suppliers are questioning continuing their
current level of participation in the U.S. market.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

3.0000 - 3.3000
3.0000 - 3.3000

EVAPORATED MILK —NATIONAL

Prices and the market tone are unchanged. Production patterns are about
steady. Surplus milk supplies are often lighter and producers have adjusted
output accordingly. The market continues to be highly competitive as
producers try to gain or maintain market share. Demand is slow to fair and
typical for this time of year. Producer stocks are light.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $22.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 01/19 01/20 01/21 01/24 01/25 01/26 01/27 01/28 01/31 02/01

CME - (CLASSIII) MILK FUTURES -- Dollars per cwt

JAN 05 14.08 (3071) 58 14.10(3069) 132  14.10(3059) 23  14.14(3063) 27  14.14 (3056) 5 14.14 (3054) 10  14.14(3052) 19  14.15(3053) 11 14.21 (3053) 0 14.21 (3053) 0
FEB 05 16.20 (4082) 519  16.05(4163) 403  16.05 (4259) 447 15.92 (4205) 228 15.88 (4122) 426  15.30(4115) 341 15.35(4130) 268 15.74 (4159) 167  15.48 (4141) 660 15.15 (4177) 564
MARO5 15.92(3779)588 15.85(3921) 557 15.65(3820) 348 15.20(4008) 351 15.10(3874) 517 14.35(3910) 707 14.13(3917) 526 14.69 (3842) 231  14.46 (3832) 598 13.93 (3836) 657
APR 05 15.50 (2866) 274  15.28 (2902) 244 14.78 (2839) 246 14.50(2829) 88 14.18(2832) 143  13.84(2745) 198 13.70(2794) 194 14.27 (2848) 174  14.14(2921) 315 13.92 (2874) 202
MAY 05 14.50(2307) 152 14.59(2285)93  14.30(2269) 77  13.90 (2254) 37  13.80(2264) 51 13.75(2301) 92  13.50(2326) 145 13.85(2292) 94 13.84 (2344) 116 13.82(2362) 72
JUN 05 14.00 (1869) 94 14.01 (1880) 27  14.00(1896) 62  13.80(1884) 22  13.58 (1897) 75 1353 (1912) 61  13.34(1913) 77  13.70(1917) 25 13.69 (1945) 32 13.64 (1933) 48
JUL 05 14.05 (1678) 71 1410 (1681) 28  14.10(1666) 52  13.95(1667) 32  13.95 (1689) 26 13.90(1683) 23  13.90(1717)50 14.10(1718)8 14.09 (1735) 20  14.05 (1758) 56
AUGO05 14.10(1676) 69 1410 (1684) 21  14.05(1694) 13  14.00 (1693) 46  14.00 (1710) 27 14.00 (1708) 26  13.99 (1743) 57  14.15(1749) 14 14.14 (1765) 17  14.15 (1796) 42
SEP 05 14.20 (1680) 75 14.15(1692) 27  14.15(1700) 17  14.10(1699) 43 14.10(1721) 35 14.10 (1808) 122 14.10(1809) 106 14.20(1813) 10 14.19 (1775) 62  14.09 (1800) 106
OCT 05  13.66 (1099) 57 13.60 (1124) 34  13.63(1124) 2 13.50 (1146) 39  13.50 (1146) 8 13.45(1154) 25 13.45(1179) 38  13.50(1189) 19 13.63(1200) 46  13.60 (1205) 25
NOV 05  13.00(703) 12 13.05 (732) 37 13.05(732) 3 12.91 (757) 37 12,91 (757) 1 12.91 (757) 19 12.91 (770) 27 12.91 (786) 28 13.01 (807) 39 13.00 (814) 15
DEC05 12.75(708) 16 12.80 (741) 36 12.85(732) 10 12.70 (767) 37 12.70 (767) 0 12.70 (767) 15 12.70 (783) 26 12.70 (807) 34 12.80 (832) 48 12.75 (838) 19
JAN 06 1250 (35) 1 1250 (35) 3 12.50(35) 0 12.50(35) 0 12.50(35) 0 12.50 (41) 19 12.55 (59) 22 12.60 (62) 3 12.60 (62) 2 12.60 (62) 0
FEB 06 12.50 (18) 2 12.50(18) 1 12.50(18) 0 12.50(18) 0 12.50(18) 0 12.50 (34) 16 12.55 (45) 27 12.60 (46) 2 12.60 (47) 1 12.60 (47) 0
MARO06 1250 (18) 2 12,50 (18) 1 12.50 (18) 0 12.50 (18) 0 12,50 (18) 0 12.50 (31) 16 12.55(37) 22 12.60 (38) 2 12.60 (39) 1 12.60 (39) 0
APR 06 12.40 (14) 2 12.40(14) 1 12.40 (14) 0 12.40 (14) 0 12.40 (14) 0 12.40 (26) 15 12.45 (29) 18 12.50(32) 3 1250 (32) 1 1250(32) 0
MAY 06  12.40(6) 2 12.40 (6) 1 12.40 (6) 0 12.40 (6) 0 12.40 (6) 0 12.40 (21) 15 12.45 (25) 20 12.50 (26) 2 12.50 (26) 0 12.50 (26) 0
JUN 06 12.40(4) 0 12.40 (5) 2 12.40(5) 0 12.40(5) 0 12.40(5) 0 12.40 (20) 15 12.45 (21) 16 1250 (22) 2 12.50(22) 0 12.50(22) 0
JUL 06 12.60 (3) 0 12.60(3) 0 12.60(3) 0 12.60 (3) 0 12.60(3) 0 12.60(3) 0 12.70(3) 0 12.80 (4) 2 12.90 (4) 0 12.90 (12) 10
CME - (CLASSIV) MILK FUTURES - Dallars per cwt.

JAN 05 12.35(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0 12.35(9) 0

FEB 05 12.50(9) 0 1250 (9) 0 1250 (9) 0 12.50(9) 0 1250 (9) 0 12.50(9) 0 1250 (9) 0 12.50(9) 0 12.50(9) 0 1250 (9) 0
MARO5 1250(7)0 1250(7)0 1250(7)0 1250 (7) 0 1250(7)0 1250(7) 0 1250(7)0 1250(7) 0 1250(7) 0 1250(7)0

APR 05 12.25(7)0 12.25(7) 0 12.25(7)0 12.25(7) 0 12.25(7) 0 12.25(7) 0 12.25(7)0 12.25(7) 0 12.25(7) 0 12.25(8) 1
MAY 05 1225(5)0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0

JUN 05 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0

SEP 05 12.25(1) 0 1225(1)0 1225(1)0 1225(1) 0 1225(1)0 1225(1) 0 12.25(1) 0 1225(1) 0 12.25(1) 0 1225(1)0
OCT05 1225(5)0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0 12.25(5) 0

NOV 05 12.25(6) 0 12.25(6) 0 12.25(6) 0 12.25(6) O 12.25(6) 0 12.25(6) 0 12.25(6) 0 12.25(6) 0 12.25(6) 0 12.25(6) 0
CME - BUTTER FUTURES -- Cents per pound

MARO5 161.25(236) 0 159.75(233) 10  156.50 (227) 8 156.50 (230) 12 156.75 (234) 12 157.00 (234) 4 156.50 (223) 10  158.00 (235) 17 161.00 (236) 11  164.75 (255) 18
MAY 05  159.00 (143) 2 158.00 (145) 2 158.00 (145) 0 158.00 (146) 3 160.00 (150) 4 160.00 (152) 2 160.00 (158) 8 160.75 (165) 8 162.00 (166) 5 164.00 (167) 2
JUL 05 160.00 (82) 3 159.00 (92) 11 161.00 (100) 9 160.00 (101) 2 161.00 (107) 7 160.75 (111) 4 161.00 (116) 5 162.00 (121) 5 163.00 (123) 6 165.00 (123) 0
SEP 05 160.00 (42) 2 159.00 (44) 2 160.00 (46) 2 160.00 (47) 1 161.00 (54) 7 162.00 (58) 4 163.00 (60) 3 164.00 (65) 7 164.75 (65) 6 167.25(65) 0
OCT05  161.00(20) 2 160.00 (22) 3 161.00 (24) 2 160.00 (24) 0 160.00 (26) 2 160.00 (27) 1 163.00 (27) 0 163.00 (27) 0 163.00 (27) 0 163.00 (31) 4

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.



DAIRY MARKET NEWS,JANUARY 31-FEBRUARY 4, 2005

VOLUME 72, REPORT 05

INTERNATIONAL DAIRY MARKET NEWS

Information gathered January 24 - February 4, 2005
Pricesare U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same products and/or

regions. Future reports may be included or withdrawn depending on availability of information.

MT = metric ton = 2,204.6 pounds.

WESTERNANDEASTERNEUROPE

WESTERN EUROPEAN OVERVIEW: Milk producers in Europe are
monitoring their milk marketings as the March 31 quota yearend nears. Reports
indicate that overall milk output is trailing last season, thus producers will not
need to make as many adjustments as in recent years. Producers in France and
the Netherlands are narrowing the gap and will basicaly finish the year at or
very near quota volumes. Although milk output is lighter than last year at this
time, some milk handlers are preparing skim milk powder for intervention
offering March 1. Most handlers and traders feel that offerings to intervention
during the open season will occur, but anticipate maximum levels to not be
attained. Stocks of manufactured dairy products within Europe are reported
to be available for domestic and international buyer interest. Traders indicate
that buyers are starting to return to the market, but finalized contracts are still
minimal. For the most part, buyers remain very cautious and are hesitant is
commit to traders in hopes of further price declines. Most traders and handlers
state that prices have weakened, but also indicate that they do not foresee much
further weakness. Prices for skim milk powder and butter are very near
intervention equivalents already, thus they do not know why they would decline
further. Traders and handlers feel that lower prices and a stable Euro around
130 should encourage buyers to resume their buying patterns.

BUTTER/BUTTEROIL: European butter markets are unsettled with prices
unchanged to lower. Churning activity remains seasonally light, although the
new milk production season is starting to show signs of increases. Stocks of
butter are limited, but sufficient to acknowledge most domestic orders.
International buyers remain absent from the marketplace at this time, but
traders and handlers feel that butter demand for both domestic and international
needs will be active during upcoming months.

82% BUTTERFAT:
99% BUTTERFAT: 2,050 - 2,375

SKIM MILK POWDER (SMP): European skim milk powder markets are
weak with prices unchanged to lower. Prices are nearing intervention equivalent
levels, thus many traders and handlers feel that further price declines will be
minimal, if at all. Traders state that buyers are returning to the market, but
finalized sales remain limited. Buyers are shopping for the best price and are
hesitant to commit as of yet. Stocks of powder are available. On March 1,
intervention opens once again and surplus powder can clear to this program.
Starting in early February, powder for offering into intervention can start to
be produced. Some powder is being readied, but producers and handlers feel that
offerings during the upcoming open season will not attain maximum levels of
109,000 MT.

1,900 - 2,050

1.25% BUTTERFAT: 2,100 - 2,250

WHOLE MILK POWDER (WMP): whole milk powder markets are steady
to weak. Prices are unchanged to lower. Traders and handlers feel that prices
are nearing the bottom of the current weakening trend. International buyers
are returning to the marketplace, but significant orders are still not developing.
Traders feel that buyers are holding off placing orders in hopes of further price
decline.  Stocks of whole milk powder are not excessive, but available for
immediate domestic and international buyer needs. New buyer interest is
basically for second quarter delivery.

26% BUTTERFAT: 2,175 - 2,275

OCEANIA

OCEANIA OVERVIEW: Milk production trends in Oceania continue to
decline seasonally. A recent report indicated that milk volumes were down as
much as 5% in New Zealand for the first half of the season. Cooler temperatures
and poor weather conditions are being attributed to the decline in milk
production. In Australia, milk production for the period July through
November was down 1.2% on a cumulative basis. Some milk handlers and
producers were surprised at this decline, with many of them feeling that the
decline would not have been this much. A significant portion of this decline
occurred in November when milk volumes were down 3.5% when compared to
last November. Austraian’s anticipate that December reports will be more
positive and cumulative production will be in closer balance with last season.
As milk production reports indicate lighter volumes, milk handlers continue
to report that dairy product production is also down on last season, but traders
and handlers are optimistic about fulfilling their commitments. Stocks of
product are in very close balance and often short of full needs. Handlers and
traders state that with their supply/management agreements with other sources
throughout theworld, they should be ableto fully acknowledge their commitments.
Some traders and handlers are aready looking to the new production season
which will resume in August/September with more optimism. For some, the past
few years have not been as positive as they would have desired, although they
remain optimistic about the dairy industry in Oceania

BUTTER: Oceania butter markets and prices remain firm. No significant
changes have occurred within this market during the past few weeks. Stocks
of butter remain limited. In most instances, traders and handlers are meeting
customer needs, but have no additional volumes available for spot buyers at this
time.

82% BUTTERFAT: 1,975 - 2,400

CHEDDAR CHEESE: Cheese markets and prices remain firm. Sales activity
continues to center around regular and ongoing customer needs. Most buyers
are getting their contracted volumes as scheduled, although stocks are basically
committed to this need with minimal volumes, if any at all, available for
additional buyer interest. As with most other Oceania manufactured stocks,
producers and handlers are delaying any new buyer interest until later in the
production season when some stocks might be available.

39% MAXIMUM MOISTURE: 2,650 - 2,900

SKIM MILK POWDER (SMP): Skim milk powder markets and prices are
generally unchanged. Although prices are lower and weakening in other parts
of the world, many Oceania handlers and traders feel that their prices will hold
steady. Stocks of powder are in close balance with demand. Producers and
handlers remain optimistic that they will be able to fully acknowledge their
contract commitments as the production season edges lower.

1.25% BUTTERFAT: 2,150 - 2,300

WHOLE MILK POWDER (WMP): Milk production is declining seasonally
in Oceania, thus whole milk powder output is also on the down side. Prices and
the market tone remain steady. Stocks of whole milk powder are often reported
to be short of full needs, although suppliers remain confident that they will be
able to fulfill their commitments by the end of the current production season.

26% BUTTERFAT: 2,150 - 2,400

SWEET WHEY POWDER: Whey powder markets are weaker as prices edge
lower. Cheese demand remains quite strong, thus when possible, milk volumes
are clearing through cheese factories. Heavier cheese output generates
additional whey volumes. Stocks are available. At this point, whey demand
continues to center around internal or domestic needs due to prices being higher
than desired by potentia international buyers. European traders and handlers
feel if European prices continue to weaken, they will come more in line with
what international buyers are currently or will be willing to pay.

NONHY GROSCOPIC: 550 - 650

EASTERN EUROPEAN OVERVIEW: Eastern European milk production
patterns remain low, although indications of seasonal increases are occurring
in more areas. Winter weather conditions have been and remain typical for
this region which is not hindering production growth patterns. Stocks of
manufactured dairy products are available, but are lighter than in years past.

Exchange rates for selected foreign currencies: January 31, 2004

.8056 Canadian Dollar
.3423 Argentina Peso
.0894 Mexican Peso
.3207 Polish Zloty

.0229 Indian Rupee

7104 New Zedland Dollar

7751 Australian Dollar

.0096 Japanese Yen
1.3035 Euro

To compare the value of 1 US Dollar to Mexican Pesos. (1/.0894)= 11.1857
That is 1 US Dollar equals 11.1857 Mexican Pesos.
Source: “Wall Street Journal”

EASTERN OVERVIEW CONTINUED: International buyer interest is
returning to the region, although not significant at this time. Traders and
handlers feel that as prices stabilize and new stocks become available, sales
activity will resume as the spring unfolds.



2004

;o Tota

VOLUME 72, REPORT 05
2005
1 Average : Average
;: o Totd

MONTHLY SUMARY AND AVERAGES FAR JANUARY 2005 1/ - (UNLESS OHRRWSE NOTHD FR (BS ARE DDLARS FRRRAND A4/ ML)

JAN 31

JAN24 - 28

JANT7 - 21

-0-

JAN10 - 14

JANGOS - 07

D RERORT NMERR 1 :: RERORT NMBER 2 @ RERORT NMBERR 3 1 FERORT NMBER 4 RRORT NMERR 5 ::

awa 1Y

DAIRY MARKET NEWS, JANUARY 31— FEBRUARY 4, 2005

WSS N (VEP, Del i vered, LTL)

LEE
L
L

EaaaE
EaaEges

SheEuen

dNTdNNAN

-- Bick Andd O Menster 5#
-- Gade ASnss Qits 6 - 9%

-- Process Amwrican 5# Loaf
-- Cheddar 40# H ock
-- Mnterey Jack 10#

-- Bue 5#
-- Mzzarella 5 - 6#

NORTHEAST (VEP, Dl i vered, LTL)

-- (heddar 10# Frints

SEEEEEL

Add AT AN

9859588

55@
EEESEEE
NAN—TdA—ANN
BHERRES
A A A A AN

L
shegene

Add A A AN

-- (heddar 9 ngle Daisies
-- Gade ASwss Qits 10 - 14#

-- (Cheddar 40# H ock
-- Process 5# Loaf

-- Process 5# 9iced

-- Menst er

AU D RICTS

FOT PR ES OF AASS || GREAMI(S per |b. butterfat)

VEST GONST (VEP, Delivered, LTL)
-- Process 5# Loaf
-- Gade ASnss Qits 6 - 9%

-- (heddar 40# H ock

-- Mnterey Jack 10#

-- (heddar 10# Qits

: 1719
17511
1.8110

0
e8B8
8XF
[S\Na\Ke\]

S

[S\ESE

9297 -
%613 -
9771 -

1
1
1

10 17681 - 1.9988 ::

10 1L783% - 20141 ::

S 18604 - 20010 ::

-- Alanta - dvd. equiv.

-- Upper Mdvest - f.o.b

-- Northeast - f.o.b

: 0.9000
. 0.9748

. 24.5000

0. 9900
1.1123
26. 0000

;1 22.0000 -30. 0000 ::22.0000 -30.0000 ::22.0000 -30.0000 ::22.0000 -30.0000 ::22.0000 -30.0000 ::

-- Delivered Mjor US Gties

-- Qass Il
-- Qass Il

NATI ONAL BEVARGRATED MLK ($ per Gase)
(Gse - 48 - 12 fluid oz cans)

FR S G- COONDENEED S M- NORTHEASTT (



2004
. or Tota
. 0.8366
. 0.8361
. 0.8975

2005
0. 9208
0. 8999
0. 9885

11 Average Average

VOLUME 72, REPORT 05
;: o Totd

MONTHLY SUMARY AND AVERAGES FAR JANUARY 2005 1/ - (UNLESS OHRRWSE NOTHD FR (BS ARE DDLARS FRRRAND A4/ ML)

JAN 31

JAN24 - 28

JANT7 - 21

-10-

JAN10 - 14

JANGOS - 07

D RERORT NMERR 1 :: RERORT NMBER 2 @ RERORT NMBERR 3 1 FERORT NMBER 4 RRORT NMERR 5 ::

awa Y
Ry PRIDCTS
-- Mstly
-- Hoh Heat

-- Vst (f.o.b)

-- Low Medi um Heat

DAIRY MARKET NEWS, JANUARY 31— FEBRUARY 4, 2005

NONFAT CRY MLK
-~ Gntral And Bsst (f.0.b.)

EE

cooo

589

cooo

35

cooo

563
(oo

oo o

§08
i
Ee
he

BEE

oo

-- Mstly
-- Hoh Heat

-- Low Medi um Heat

WEY PROZER ( Nonhygr ascopi €)

< <
BEREET
[eNolololole]
N O
JSRRERE
[cNolololole]
22.2%@%

Soocococo

S58RSE

OOOOOO

ooocooo

R

22222
Soocococo

mmmmm&

mmmmm _
[ejojoiojoNa)

A8 mmmm

Soocooco

S58R4E

N
000000

E 5
zmmzmm
Soocooo
8 Ew
58985
000000

(f.ob.)

(f.ob)

-- Mstly
-- Northeast (f.o.b.)

-- Mstly
-- Southeast (Del vd)

-- Gentra
-- Vest

: 0.1685

0.2100

0.2000 - 0.2200 ::

0.2000 - 0.2200 :: 0.2000 - 0.2200 :: 0.2000 - 0.2200 ::

12 0.2000 - 0.2200 ::

-- Mstly

-- BExtra Gade 34%FPotein
-- MIk Repl acer
BUIMERMLK (Mn. 30%pr ct ei n)

- @ntra (f.o.b.)
-~ Vést (f.o.b)

- Gntra And Vest (f.o.b.)

WEY FROH N CONENTRATE
ANML FED - WEY

-~ Gntra (f.0.b.)

REEEE

oOocooco

SEEELE

oOocooo

29553

31
333
33
28558

oocooo

-- Mstly
-- Northeast (f.o.b.)
-- Southeast (Dl vd)

: 11574

1. 345

1.2800 - 1.4100 ::

1.2800 - 1.4100 ::

1.3200 - 1.4100 :: 1.2800 - 1.4100 ::

:: 13050 - 1.3500 ::

- Ntiod (f.o.b.)

VHLE MLK POER
LACTCEE

28

oo

HE

oo

58
oo

58
oo

g8
N
S o
Te]

—
oo

£

oo

Be

oo

&

oo

Be

oo

&

oo

5e

-~ Qrtra And Vést (f.o.b.)
-- Mstly

-- Norrestricted - Rennet
-- Norestricted - Acid

1 Rices for al products are issued once a week and represent a value for the entire week. Mnthly averages are based on weekly prices and are
tine-vei ghted according to the nuner of workdays in the nonth - Saturdays, Sundays and National Hdlidays excluded. No nonthly average is conputed if

CHIN- Eibe- Ntional (f.o.b.)
one or nore weekly prices are missing.



DAIRY MARKET NEWS, JANUARY 31— FEBRUARY 4, 2005

-11-

VOLUME 72, REPORT 05

GH GAGO MERCANT LE EXGHANGE AVERAGES FAR JANLARY 2005

-- GAE M
Nonday
Tuesday

- - édnesday
- - Thur sday
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--\Véekly Average** ::

===

-- BARES
Nonday
Tuesday
- - édnesday
- - Thur sday
--Fiday

--\Wéekly Average*™ ::

-- 40# B.AOS
Monday
Tuesday
- - Védnesday
- - Thur sday
--Fiday

--\Véekly Average** ::

NONFAT CRY MILKE

-- BEXTRA GRME
Monday
Tuesday

- - Védnesday
- - Thur sday
--Fiday

--\Véekly Average** ::

-- GHEA
Monday
Tuesday
- -\édnesday
- - Thur sday
--Fiday

1. 5800
1.5800
1.5850

1.5817

1.4320

1.2539

1.3062

0. 8400

0. 8400

1 RERGRT NMBER 2 - RERORT NMBER 3 @ RERORT NMBER 4 FERORT NMBEER 5 :: 2006 *
e e e e e e e e : e e e e o e e e e e W]t hl y
JAN10 - 14 JAN18 - 21 JAN24 - 28 JAN 31 Average
1.5850 # 1.5500 1. 6025
1.6050 1.5500 1.5500
1.6325 1.5550 1.5550 1.5775
1.6075 1.5525 1.5517
1.4575 # 1.7250 1. 6900
1.4675 1. 6000 1.7250
1.4825 1. 6600 1.7225
1.5325 1.6850 1. 6900
1. 6000 1.7250 1. 6900 1.5851
1.5080 1.6675 1.7105
1.5075 # 1.7575 1.7150
1.5250 1.6300 1.7575
1.5500 1.6950 1.7575
1. 6300 1. 7200 1.7575
1.6300 1. 7575 1.7150 1.6269
1.5685 1. 7006 1. 7490
0. 8900 # 0. 9250 0.9325
0.8900 0.8900 0.9300
0.8900 0.9200 0.9325
0. 8900 0.9250 0.9325
0. 8900 0.9250 0.9325 0. 9013
0.8900 0.9150 0.9305
0.8900 # 0.9375 0.9525
0.8900 0.8900 0. 9425
0. 8900 0.9250 0. 9525
0. 8900 0.9375 0. 9525
0.8900 0.9375 0.9525 0.9080
0. 8900 0.9225 0.9475

* Mnthly averages are a sinpl e average of all the closes during the nonth. Véekly and nonthly averages are i ndependent cal cul ati ons.

** \Mdekl y averages are sinpl e averages of the closes during the cal endar week and are for infornation purposes. Shoul d the week be split
between two nonths, the weekly average wll appear in the nonthly report in which the Fiday close is reported.
# N trading, the QVE vas cl ased for the observance of Mrtin Luther King Jr. birthday.
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JANUARY 1 MILK COW INVENTORY SUMMARY
The number of milk cowsin the United States as of January 1, 2005, totaled 9.01 million head, up slightly from January 1, 2004.
Milk cow replacement heifers totaled 4.13 million head, up 3 percent from January 1, 2004.
The number of milk cow replacement heifers per 100 milk cows on January 1, 2005 was 45.9, up from 44.7 on January 1, 2004.
Milk cow replacement heifers expected to calve during the year totaled 2.83 million head, up 3 percent from January 1, 2004.

MILK COW INVENTORY: Number by Class, January 1, 2004-2005

Milk Cows that Have Heifersfor Milk Cow Milk Cows that Have Heifers for Milk Cow
State Caved Replacement State Calved Replacement
2004 | 2005 2004 | 2005 2004 | 2005 2004 | 2005
1,000 Head 1,000 Head
AL 18 16 7 7 NE 62 61 20 20
AK 12 12 0.5 0.5 NV 25 25 10 10
AZ 155 165 37 42 NH 16 16 8 9
AR 28 26 10 10 NJ 12 12 6 6
CA 1,700 1,740 730 760 NM 325 318 75 100
CO 98 101 45 50 NY 658 650 300 305
CT 21 20 105 11 NC 58 55 27 25
DE 8 8 2.8 25 ND 33 33 14 18
FL 140 138 40 40 OH 258 266 115 125
GA 84 84 26 24 OK 80 75 20 15
HI 6 5.7 2 2 OR 117 120 70 60
ID 412 435 180 240 PA 564 566 280 275
IL 108 105 52 55 RI 13 11 0.7 0.8
IN 143 155 55 56 SC 17 18 7 7
1A 196 187 95 100 SD 79 80 35 40
KS 110 110 80 45 TN 77 72 35 40
KY 112 110 40 45 X 317 318 110 130
LA 41 36 10 9 uT 89 88 40 45
ME 34 33 185 19 VT 146 143 67 58
MD 77 73 30 32 VA 105 105 38 43
MA 18 17 9 85 WA 240 235 95 102
MI 300 307 130 125 wv 14 13 4 4
MN 465 460 280 270 wi 1,245 1,235 670 650
MS 29 26 12 15 wy 4 4 3 3
MO 125 119 60 65
MT 18 18 8 9 u.S 8,990 9,005 4,020 4,133

SOURCE: "Cattle," Mt An 2 (1-05), USDA, Agricultural Statistics Board, National Agricultural Statistics Service.



DAIRY MARKET NEWS, JANUARY 31 —FEBRUARY 4, 2005 -13-

VOLUME 72, REPORT 05

JANUARY AGRICULTURAL PRICESHIGHLIGHTS

Theindex of pricespaid by farmersfor commodities and services, interest, taxes, and wage ratesin January 2005 advanced 1 point to 134. Compared with January
2004, the index was up 4 points (3.1 percent). Theindex of pricesreceived by farmersfor dairy products declined 4 points during the month of January 2005 to

122. Compared with January 2004, the index was up 21 points (20.8 percent).

Pricesreceived by farmersin January 2005 with changes from December 2004 were: for All Milk, $15.90 per hundredweight (cwt.), down $.50; for Fluid Grade

Milk, $15.90 per cwt., down $.50; and for Manufacturing Grade Milk, $14.70 per cwt., down $1.30.

SELECTED MILK PRICES, COWSAND DAIRY FEED PRICES, SELECTED STATESAND U.S,, JANUARY 2005 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwt. Dollars per cwt. Dollars per head Dollars per cwt. Dollars per ton
DECEMBER JANUARY JANUARY JANUARY JANUARY
2004 | 20032 20054/ | 20042/ 20054/ | 20042/ 20057/ | 20048/ 2005 | 2004

CA 14.72 12.37 14.40 11.80 1,600 1,350 4750 42.00 114.00 88.00
ID 15.10 12.40 14.00 12.10 1,600 1,450 47.20 41.90 105.00 85.00
MI 16.80 14.00 16.30 13.30 1,700 1,450 49.00 45.00 104.00 96.00
MN 17.10 13.80 16.00 13.40 1,530 1,350 51.00 48.70 73.00 67.00
NM 15.50 13.40 15.40 12.60 1,740 1,360 51.30 49.10 120.00 135.00
NY 16.90 14.70 16.90 13.70 1,500 1,330 108.00 107.00
PA 18.00 15.90 17.90 14.90 1,600 1,350 49.60 46.80 127.00 134.00
X 16.60 14.60 16.30 13.80 1,660 1,410 4870 45.40 69.00 72.00
WA 16.10 13.40 15.90 13.20 1,650 1,420 107.00 89.00
wi 17.60 14.00 15.80 13.70 1,690 1,450 51.40 47.30 92.00 91.00
us. 16.40 13.80 15.90 13.20 1,620 1,390 50.00 46.10 84.20 80.10

1/ Pricesare shown at reported butterfat test. 2/ Partially revised. 3/ Before deductionsfor hauling. Includes quality, quantity, and other premiums. Excludes
hauling subsidies. 4/ Preliminary. 5/ Animalssold for dairy herd replacement only. 6/ Beef cowsand cull dairy cows sold for slaughter. 7/ Mid-month price. 8/

Entire month.

MILK AND OTHER GENERAL PRICE MEASURES, U.S., JANUARY 2005 WITH COMPARISONS

ITEM JANUARY DECEMBER | JANUARY
2004 2004 1/ 2005 2/

PRICESRECEIVED BY FARMERS, dol. per cwt., at reported butterfat test: 3/

All milk 13.20 16.40 15.90

Fluid grade milk 13.20 16.40 15.90

Manufacturing grade milk 12.30 16.00 14.70
INDEX NUMBERS (1990-92=100):

Pricesreceived by farmers for all farm products 112 111 110

Prices received by farmersfor dairy products 101 126 122

Prices paid by farmers for commodities and services, interest taxes, and wage rates 130 133 134

Prices paid by farmers for production items 127 130 131

Prices paid by farmers for feed 117 102 101
l\r/lnlI |II<K4/FEED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equal in value to one pound of 270 366 363

1/ Partially revised. 2/ Preliminary. 3/ Before deductionsfor hauling. Includes quality, quantity, and other premiums. Excludeshauling subsidies. 4/ For this

data series, the price of the commercial prepared feed is based on current U.S. prices received for corn, soybeans, and alfalfa hay and all wheat.

SOURCE: "Agricultural Prices," Pr 1 (1-05), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, ANNUAL

HIGHLIGHTS: Handler reports of receiptsand utilization under the Federal milk order system for 2004 have been filed and tabulated. Combined totalsfor the 11 consolidated ordersare being rel eased.
During 2004, about 103.0 billion pounds of milk were received from producers. Thisvolume of milk is4.1 percent lower than the 2003 volume on acomparable market basis. (Taking into account thevolume
of milk not pooled due tointraorder disadvantageous price relationships, the year-to-year changeis-0.6 percent.) About 44.9 billion pounds of producer milk wereused in Class| products, 0.5 percent lower
than the previousyear. Calendar composition likely had apositiveimpact onmilk usedin Class| in 2004 ascompared to 2003. The all-market average Class utilization percentageswere: Class| = 44%, Class
11 = 14%, Class 111 = 30%, and Class IV = 12%. The weighted average statistical uniform price was $15.78 per cwt., $3.61 higher than last year on a comparable market basis.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREAS FOR THE YEAR 2004
RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF PRODUCER
PRODUCER MILK MILK IN CLASSI MILK IN OTHER CLASSES UNIFORM
CHANGE CHANGE PRICE 2/
FEDERAL MILK ORDER MARKETING NOUT\LIDBEIE?R TOTAL FROM PREV. TOTAL FROM PREV. PERCENT C"I/?SS u.lﬁss C']CSS
AREA 1/ YEAR 3/ YEAR 3/

MIL. $PER

LBS. PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 4/ 22,669.9 -5.9 10,691.8 -04 47 20 23 10 16.46
Appaachian (Charlotte) 005 4/ 6,202.5 -2.0 4,324.5 -2.9 70 15 5 10 17.00
Southeast (Atlanta) 007 4/ 7,164.4 1.0 4,640.0 0.0 65 12 13 10 16.92
Florida (Tampa) 006 4/ 2,873.0 11 2,439.6 0.9 85 9 3 3 18.39
Mideast (Cleveland) 0334/ 15,939.9 0.9 6,492.9 -1.1 41 17 37 5 15.33
Upper Midwest (Chicago) 0304/ 17,302.5 14 4,459.1 7.7 26 8 57 9 14.75
Central (Kansas City) 032 4/ 11,589.4 -19.8 4,3458 -8.3 37 13 38 12 15.06
Southwest (Dallas) 126 4/ 8,790.8 4.4 4,139.1 15 47 14 20 19 16.00
Arizona-Las Vegas (Phoenix) 131 2,901.2 -55 967.2 -1.2 33 9 37 21 1551
Western (Salt Lake City) 135 4/5/ 1,096.3 286.0 26 8 56 10 12.68
Pacific Northwest (Seattle) 124 4/ 6,517.7 2.6 2,153.5 2.0 33 7 25 35 14.75
ALL MARKET AVERAGE OR TOTAL 34/ 103,047.7 4.1 44,939.5 -0.5 44 14 30 12 15.78

1/ Namesin parentheses are the major city in the principal pricing point of the market.

2/ Statistical uniform pricefor component pricing orders(Class|11 price plus producer pricedifferential). For other orders, uniform skim milk pricetimes 0.965 plusuniform butterfat price
times 3.5.

3/ Percentage changes from the previousyear, class utilization percentages, and the all market price average are based on the same group of comparable markets—marketswherethe orders
were in effect for both years. Excludes the Western Federal milk order; see 5/. Percent changes al so have been adjusted for leap year.

4/ Dueto adisadvantageous rel ationship between intraorder class prices and thelocation adjusted statistical uniform (blend) pricein these markets, handlers elected not to pool an estimated
17.4 billion pounds of milk in 2004 that normally would have been associated with these markets. In 2003, the estimated not-pooled volume of milk was 14.9 billion pounds occurring in
Order Nos. 005, 007, 033, 030, 032, 126, 135, and 124. After adjusting for these not-pooled volumes, the year-to-year percent change is -0.6.

5/ Effective April 1, 2004, the order regulating the Western market areawas terminated. Figures are for January-March.
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ANNOUNCED COOPERATIVE CLASS| PRICESFOR SELECTED CITIESIN FEDERAL
MILK ORDERS, 2004 ANNUAL AVERAGES, WITH COMPARISONS I/

For 2004, the all-city average announced cooperative Class | price was $19.01 per cwt., $1.50 higher than the Federal
milk order Class | price average for these cities. Both annual averages of the announced cooperative Class| price and
the difference from the Federal Order Class | price were record high levels. On an individua city basis, the annual
average difference between the Federal order and announced cooperative Class | price ranged from $.15 in Phoenix, AZ
to $2.81 in Milwaukee, WI. During the year, the al-city average announced cooperative Class | price ranged from
$15.58 in February to $25.16 in June, arecord high level. Compared to the monthly variation in the Federal order and
announced cooperative Class | prices during 2004, the variation in the all-city average monthly difference between
these prices was quite small, ranging from $1.45 in March to $1.58 in September. For some cities, there waslittle or no
variation in the monthly differences; for other cities, the monthly variation was large, for example, $.91 from the low to
the high in severa southern cities. For 2003, the all-city average announced cooperative Class | price was $15.34,
$1.47 higher than the Federal order Class | price average for these cities.

Annual Averages
City Announced Coop. Federal Order Difference
Class| Price Class| Price
Dollars per hundredweight, 3.5% Butterfat
Atlanta, GA 19.40 18.08 1.32
Baltimore, MD 19.76 17.98 1.78
Boston, MA 19.93 18.23 1.70
Charlotte, NC 19.40 18.08 132
Chicago, IL 19.57 16.78 2.79
Cincinnati, OH 18.93 17.18 1.75
Cleveland, OH 18.73 16.98 1.75
Dallas, TX 18.77 17.98 0.79
Denver, CO 18.38 17.53 0.85
Des Moines, |1A 18.42 16.78 1.64
Detroit, M1 18.45 16.78 1.67
Hartford, CT 19.83 18.13 1.70
Houston, TX 19.37 18.58 0.79
Indianapolis, IN 18.73 16.98 1.75
Kansas City, MO 18.22 16.98 1.24
Louisville, KY 18.80 17.18 1.62
Memphis, TN 18.90 17.78 1.12
Miami, FL 21.67 19.28 2.39
Milwaukee, WI 19.54 16.73 2.81
Minneapolis, MN 19.23 16.68 2.55
New Orleans, LA 19.67 18.58 1.09
Oklahoma City, OK 18.42 17.58 0.84
Omaha, NE 18.23 16.83 1.40
Philadelphia, PA 19.85 18.03 1.82
Phoenix, AZ 17.48 17.33 0.15
Pittsburgh, PA 19.03 17.08 1.95
St. Louis, MO 18.46 16.98 1.48
Seattle, WA 17.30 16.88 0.42
Springfield, MO 18.02 17.18 0.84
Washington, DC 19.76 17.98 1.78
Simple Average 19.01 17.51 1.50

1/ These figures are simple averages of monthly prices. The cooperative prices are Class | prices announced for the
beginning of the month by cooperative associations in various city markets. The information relates to the major
cooperative in each of the city markets and does not apply to all of the Class | salesin these city markets. These data
are common market knowledge in the sense that the information represents basic Class | price announcements by the
cooperative sent to al handlers who buy milk from them. These announced over-order prices include charges for
various services performed by the cooperative. Announced prices may not include handling or service charges
applicable to milk from supply plants. In some instances, the announced over-order prices may not include all credits
that may be allowed. These prices have not been verified as having been actually paid by handlers.
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE WEEK OF JANUARY 31 — FEBRUARY 4 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/04 LAST YEAR 01/28/05 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -42,309 -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -42,309 -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
NONFAT DRY MILK
Nonfortified -0- -0- -0- 31,817,269 197,704,073 -0- 862,500,000
Fortified -0- -0- -0- -0- -119,048 -0- 46,391,000
TOTAL -0- -0- -0- 31,817,269 197,585,025 -0- 908,891,000

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

MILKFAT*  SKIM** MILKFAT* SKIM**

BASIS SOLIDS BASIS SOLIDS

WEEK OF JANUARY 31-FEBRUARY 4, 2005 = 0.0 0.0 COMPARABLE PERIOD IN 2004 = 1.4 73.4
CUMULATIVE SINCE OCTOBER 1, 2004 = 7.0 370.4  CUMULATIVE SAME PERIOD LAST YEAR = 42.5 2,299.9
CUMULATIVE JAN. 1 — FEB. 4, 2005 = 0.0 0.0 COMPARABLE CALENDAR YEAR 2004 = 17.0 950.6

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF JANUARY 31 — FEBRUARY 4, 2005 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
CENTRAL -0- -0- -0- -0- -0- -0- -0- -0-
WEST -0- -0- -0- -0- -0- -0- -0- -0-
EAST -0- -0- -0- -0- -0- -0- -0- -0-
CCC ADJUSTED PURCHASES SINCE 10/1/04 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2004705 2003704 2004705 2003704 2004705 2003/04 2004/05 2003704
CENTRAL -0- -0- -0- -0- 1,331,567 4,369,311 4.2 2.3
WEST -0- -42,309 -0- -0- 29,415,099 188,185,131 92.4 95.2
EAST -0- -0- -0- -0- 1,070,603 5,030,583 3.4 2.6
TOTAL -0- -42,309 -0- -0- 31,817,269 197,585,025 100.0 100.0

NDM SELLBACK TO THE TRADE The cumulative sellback total for 2005 is O pounds.
SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $1.0500 Eer pound; 1# Prints $1.0850
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am. 2# $1.2289
NONFAT DRY MILK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 01/15/05 & Comparable Week 2004

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2005-Dairy 0.0 0.8 7.4 3.3 22.3 3.9 1.3 0.9 15.7 3.1 58.8 153.6 52.4 51.1
2004-Dairy 1.0 0.8 7.2 5.8 19.9 3.1 0.6 1.1 14.8 3.6 56.9 141.0 48.1 46.0
2005-All cows 0.1 0.9 9.1 12.7 33.9 15.0 13.8 3.6 16.8 6.3 112.3 300.3
2004-Al1l cows 0.1 0.9 9.7 12.9 33.2 18.5 16.4 3.2 15.9 7.4 118.2 306.7

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, the
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 MILK PRICES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC
2001 9.99 10.27 11.42 12.06 13.83 15.02 15.46 15.55 15.90 14.60 11.31 11.80
2002 11.87 11.63 10.65 10.85 10.82 10.09 9.33 9.54 9.92 10.72 9.84 9.74
2003 9.78 9.66 9.11 9.41 9.71 9.75 11.78 13.80 14.30 14.39 13.47 11.87

FEDERAL MILK ORDER CLASS PRICES FOR 2004 (3.5% BF)

CLASS  JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN 2005 FEB 2005
I'17 11.85 11.59 11.94 13.64 19.65 21.13 17.95 14.62 13.94 14.78 14.29 14.43 16.65 13.
] 11.67 12.90 14.79 15.21 15.03 14.31 14.00 13.13 13.66 13.57 14.09 13.98 13.04

1l 11.61 11.89 14.49 19.66 20.58 17.68 14.85 14.04 14.72 14.16 14.89 16.14 14.14
1v 10.97 12.21 14.10 14.57 14.50 13.72 13.31 12.46 13.00 12.81 13.34 13.42 12.52

1/ Specific order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod_cmp_pr.htm






